Running head: COMPARING CAPITALISM, COMMUNISM, AND SOCIALISM 	1
COMPARING CAPITALISM, COMMUNISM, AND SOCIALISM                                            3





Comparison of Capitalism, Communism and Socialism

Students Name
[bookmark: _GoBack]University Name 
Course Number 
Instructors Name
Date
 


Comparison of Capitalism Communism and Socialism
Capitalism is an economic system whereby people operate and own most of the business which provides goods and services. In capitalism, the creation of wealth is a concern of private individuals and also owning resources. In socialism, major industries like banking and transport are controlled and owned by the government (Lecturer Notes, Module one). In communism, all sectors and factors of production are owned and controlled by the government.  The state usually sets prices for commodities and dictates occupational choices to the citizens.
Communism and socialism advocate public ownership and not private ownership, particularly means of distribution, production, and goods exchange (Kolodko, 2018). Both systems aim to fix problems created by capitalism and the free market, like exploiting employees and reducing the gap between the rich and poor. Notably, one similarity between socialism, communism, and capitalism is that all systems consider capital and labor the main economic forces. Additionally, all system acknowledges that wealth should be used to measure the economy.
 In capitalism, individuals have the right to own properties, and government cannot control what is owned by individuals.  In communism, all properties are owned by the community, and individuals receive a share based on their needs.  Under a socialism system, people can own properties, but the primary source of generating wealth is controlled by the community and managed by the government. Today, competitiveness can be considered the main preoccupation of advanced and developing countries globally. According to Zalesko (2015), capitalism, based on a market economy, is more competitive than socialism and communism since these systems are based on a planned economy. However, one primary difference between socialism and communism is that in a socialist system, individual’s innovation and efforts are rewarded.
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